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SUBJECT: SINOBAUS TRADE 

1. DURING CALL ON JULY 9, SUN SO-CHANG, DEPUTY CHIEE OP 
WEST EUROPEAN AND AMERICAN APPAIRS IN THE MINISTRY OP 
POREIGN TRADE, TOLD DC THAT WHILE PIGURES ARE NOT YET 
PINAL, IT APPEARS THAT CHINESE EXPORTS TO THE U.S. FOR 
THE PIRST SIX MONTHS OP 1976 WILL BE SLIGHTLY GREATER 
THAN ITS IMPORTS PROM THE U.S. HE EXPLAINED THAT PRC 
KEEPS TWO KINDS OF STATISTICS ON FOREIGN TRADE, ONE ON 
LOADINGS AND LANDINGS IN CHINA AND ONE ON PAYMENTS, BUT 
DID NOT SAY TO WHICH HE WAS REPERRING IN THIS CASE. 

2. COMMENT: PROM USDOC STATISTICS FOR JANUARY-MAY, 
WHICH SHOW A PRC DEFICIT OF $32.3 MILLION, WE DO NOT 

SEE HOW PRC EXPORTS COULD ACTUALLY BE GREATER THAN U.S. 
EXPORTS POR THE PIRST HALE OP 1976. LAGS 
OR POSSIBLY CHINESE PRICING METHODS MIGHT ACCOUNT FOR 
SOME DIPFERENCES BETWEEN CHINESE STATISTICS AND OURS, 
HOWEVER. 
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